
Why do your 
clients need 
Management 
Liability insurance?

Directors and officers hold significant responsibility and power in their managerial roles, leaving them exposed to 
a range of legal claims. Organisations across all industries are vulnerable to Directors & Officers (D&O) exposures – 
and these have only increased in recent years. By working together, we can provide your clients with comprehensive 
protection against both traditional and emerging risks. 

If your clients have misconceptions about the benefits of Management Liability insurance, here are six excellent 
reasons for them to start considering cover today.  

To find out more about our Management Liability insurance cover, visit the Aviva Broker 
website or speak to your usual sales or underwriting contact. 

The personal liability of a director is unlimited and their 
personal assets are at risk as a result of a wrongful act, 
actual or alleged. You don’t have to be guilty to incur costly 
legal defence costs.  

1. Directors’ personal assets may be at risk  

3.  Directors are at risk from a wide  
range of claims  

Claims can come from different sources, whether that’s from 
shareholders and investors who hold a director personally 
responsible for their loss, or from unhappy customers, clients, 
employees and regulatory bodies.
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If a company is facing financial problems the directors can 
be personally liable for failing to act in the best interest of its 
creditors. Management Liability insurance will cover claims for 
a breach of a legal duties brought by its creditors, liquidators 
and derivative actions by shareholders. 

4.  Directors are vulnerable when the business 
they manage faces bankruptcy or insolvency  

2.  Even as a small business, Management 
Liability is still relevant  

The cost of defending allegations made against a director 
or the company can be extremely costly whether a small or 
large business. Even if your client doesn’t have a board of 
directors in place they are still at risk for breach of contract, 
health and safety issues or employment-related claims. 

5.  Wrongful Acts aren’t necessarily covered 
under their Professional Indemnity policy  

The Directors & Officers liability policy covers the personal 
liability of the directors and senior management for claims 
made against them for a Wrongful Act, whereas Professional 
Indemnity covers the company itself. 

Directors have a responsibility to ensure they have adequate 
systems and controls in place to manage their company data. In the 
event of a cyber incident a director may be held personally liable 
and could face claims from their customers, investors and regulator 
for failing to have adequate cyber security measures in place.   

6.  Directors could be held personally  
liable for a cyber attack  

https://connect.avivab2b.co.uk/broker/commercial/small-business/management-liability/

